



Explosive profit growth, valuation multiples rock bottom
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BME Growth 

Price Chart (12 months)

1Q25 results saw a better-than-expected 477% and 
129% increase in Profits before Tax and Ebitda 
(cash) respectively, driven by a quarterly 12% sales 
increase, a 284bp Gross Margin expansion, and a 
4% drop in cash Opex. 

We now expect lleida.net to deliver an Ebitda of 
€3,7 million in 2025 (vs €2.8 million) and a Net Profit 
of €2.3 million  (vs €1.3 million). 

The higher margin SaaS divisions have delivered a 
16% increase in revenues to €2.5 million vs 1Q24 
and a 10% increase vs 4Q24. Evidence is mounting 
that their contracting and notification products are 
gaining popularity in the middle market. 

The SMS divisions continue to grow too; this time, 
the higher-margin Commercial SMS has led with a 
29% increase vs 1Q24. The wholesale SMS grew 
just 1% and it is at least keeping up with last year’s 
24% reported revenue growth. 

Price Target and Valuation 
We are raising our 12-18-month price target to 
€4.00 (vs €3.00), which would place the stock at a 
2026 EV/Ebitda (cash) multiple of 14x. Our target 
multiple remains unchanged; the increase is solely 
driven by our increased EBITDA estimates. 

LLN is now trading on 2025 and 2026 EV/Ebitda 
(cash) multiples of 7x and 5x, respectively, in our 
view not consistent with the valuation multiples of a 
growth company. 

Based on the recently announced Namirial 
transaction, and if the same multiples were to be 
applied to Lleida Net, it would take its share 
price to between €6.00 and €9.70. 
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A simple comparison tells the story: Lleida Net would be worth an 
estimated €6.00 - €9.70 per share, if the Namirial acquisition 
multiples are applied 

Announced on the 26th of March, Bain Capital agreed to acquire a controlling stake in 
Namirial, an Italian digital transaction management software provider, from private equity 
firm Ambienta. Although of a larger size (6-7x aprox) and primarily operated from Italy, both 
companies operate and compete for similar services.


The Namirial transaction is expected to close in the second quarter of 2025, pending 
regulatory approvals. While financial terms were not officially disclosed, it is estimated that 
the deal values Namirial at approximately €1.1 billion.


We have compared Namirial and Lleida Net because they are essentially very similar 
companies:


(1) EV/Sales: 

Namirial: It is estimated (not independently confirmed) that Namirial consolidated 
sales in 2024 were €130 million, placing the recently announced transaction value at 
almost 8.5x Sales. 


Lleida Net: current EV of €28 million on 2024 Sales of €19 million places the EV/Sales 
multiple on 1.5x, an 82% discount to Namirial


(2) EV/Ebitda: 

Namirial: based on an estimated €30 million Ebitda in 2024 (based on several 
assumptions extrapolated from 2023 numbers), the transaction EV/Ebitda multiple is 
estimated to be 36x


Lleida net: taking the last 12-month Ebitda of €2.8 million, we place the current EV/
Ebitda multiple at 10x, a 72% discount to Namirial


(3) P/E: 

Namirial: As of 2023 (last reported in the Italian InfoCamere) the two largest 
subsidiaries , Namirial and BIT4ID, made a combined loss of over €4 million. It is 
estimated that these two subsidiaries account for 80%-85% of the group's revenues. 
The reason for the losses are associated to the financial costs related to the combined 
€220 million in financial debt (2023) and the €14 million in Depreciation and 
Amortization charges (2023).
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Lleida Net: instead, Lleida Net was already profitable in 2024 (just under €1 million in 
Net Profit) and is expected to deliver a Net Profit of €2.3 million in 2025. If we take the 
estimated Net Profit of Lleida Net of the past 4 quarters, the stock is trading on a P/E 
ratio of 15x and 8.5x 12 months forward.


(4) EV/Employee: 

Namirial: publicly available sources (LinkedIn) place the number of Namirial 
employees at 848 currently (€155k sales per employee), placing the transaction value 
per employee at €1,3 million. If we take 1,000 as the number of employees (as per the 
press release of the transaction) the EV/Employee of the transaction stands at €1.1 
million.


Lleida net: sales per employee in 2024 of €140k were similar to that of Namirial, just a 
10% difference. When it comes to the EV/Employee valuation, Lleida net stands at 
€205k, an 84% discount (€19 million in sales generated by its 135 employees).


Conclusions:  

Despite the limited available information, we could ascertain that on an individual 
company basis, the Namirial group is growing sales at single digits (at least that was 
the case in 2023). Lleida net did hit a bump during 2023, but organic sales growth is 
now in double digits (+15% in 2024 and expected +10% in 2025) and even faster if we 
take the gross profits (+11% in 2024 and +17% in 2025). On balance, Lleida Net is 
ahead on the growth metrics. 

If we then proceed to compare valuation multiples, Lleida Net is currently undervalued 
by some 72% relative to Namirial. If the same estimated 36x EV/Ebitda valuation 
multiples applied to Namirial were applied to Lleida Net, Lleida Net would have been 
bid-for at almost €6.00 per share !!! (If the estimated EV/Sales multiple were to be 
applied, the price would go up to €9.70 per share)
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Profit and Loss Account by Quarter: 2023, 2024, and 2025

Source: LLN, Checkpoint partners 
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Profit and Loss Account 2023-2026e

Source: LLN, Checkpoint partners
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Balance Sheet 2023-2026e

Source: LLN, Checkpoint partners
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Checkpoint Recommendation System 

The Checkpoint Recommendation System is based on absolute returns, measured by the upside 
potential (including dividends and capital reimbursement) over a 12-month time horizon. Checkpoint 
recommendations (or ratings) for each stock comprises 3 categories: Buy (B), 
Neutral (N) and Sell (S). 

Buy: the stock is expected to generate total return of over 15% during the next 12 months time horizon 
Neutral: the stock is expected to generate total return of -15% to +15% during the next 12 months time 
Sell: the stock is expected to generate total return under -15% during the next 12 months time horizon. 

History of recommendations 

Date	            Recommen.       Price (€)     Target P.(€)       Period            Analyst 
21.01.2020	 BUY	 	 1.35	         1.80	  12 months        Guillermo Serrano 
21.04.2020	 BUY	 	 1.75	         3.00	  12 months        Guillermo Serrano 
21.07.2020	 BUY	 	 4,34	         6.00	  12 months        Guillermo Serrano 
26.10.2020	 BUY	 	 8,90	        12.00	  12 months        Guillermo Serrano 
26.01.2021	 BUY	 	 6.00	        11.35	  12 months        Guillermo Serrano 
20.04.2021	 BUY	 	 6.28	        11.15	  12 months        Guillermo Serrano 
22.07.2021	 BUY	 	 5.59	        11.15	  12 months        Guillermo Serrano 
11.11.2021	 BUY	 	 4.38	          9.00	  12 months        Guillermo Serrano 
22.02.2022	 BUY	 	 3.24	          9.00	  12 months        Guillermo Serrano 
04.05.2022	 BUY	 	 4.06	          9.00	  12 months        Guillermo Serrano 
11.08.2022	 BUY	 	 2.50	          7.50	  12 months        Guillermo Serrano 
25.10.2022	 BUY	 	 1.84	          6.00	  12 months        Guillermo Serrano 
09.03.2023	 BUY	 	 2.27	          5.00	  12 months        Guillermo Serrano 
10.05.2023	 BUY	 	 1.64	          5.00	  12 months        Guillermo Serrano 
05.09.2023	 BUY	 	 1.15	          3.00	  12 months        Guillermo Serrano 
12.12.2023	 BUY	 	 0.80	          3.00	  12 months        Guillermo Serrano 
06.05.2024	 BUY	 	 1.10	          3.00	  12 months        Guillermo Serrano 
24.07.2024	 BUY	 	 1.22	          3.00	  12 months        Guillermo Serrano 
30.10.2024	 BUY	 	 1.10	          3.00	  12 months        Guillermo Serrano 
05.02.2025	 BUY	 	 1.33	          3.00	  12 months        Guillermo Serrano 
06.05.2025	 BUY	 	 1.33	          4.00	  12 months        Guillermo Serrano 

Checkpoint does and seeks to do business with companies covered in its research reports. As a 
result, investors may take the view this could affect the objectivity of the report and therefore should 
consider this report as only a single factor in making their investment decision.  

Frequency of analyst reports: at present Checkpoint has committed to a quarterly update of Lleida.net 
financial and operational performance. 

Investment horizon: our reports focus mainly on small capitalization and illiquid stocks where standard 
Venture Capital investment criteria should apply. An investment into a small market capitalization stock 
should be done on a 3-5 year time horizon in order to realized the full potential of the investment 
opportunity.   
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Disclaimer:


Checkpoint Partners (Spain) SLU [Checkpoint] is a financial advisory firm primarily specializing in the 
technology sector. Further information can be obtained from our website www.checkpointp.com or 
by writing to us at gfs@checkpointp.com.


All third party information has been checked to the best of Checkpoint's professional expertise and 
accuracy, however it has not been independently verified and Checkpoint makes no warranty, 
express or implied, as to the accuracy, reliability, timeliness or completeness of the information.


Furthermore, this report has been drawn up in accordance with the Commission's Delegated 
Regulation (EU) 2016/958 of 9 March 2016 supplementing Regulation (EU) 596/2014 of the European 
Parliament and of the Council as regards regulatory technical standards for the objective presentation 
of investment recommendations or other information recommending or suggesting an investment 
strategy and for the disclosure of particular interests or indications of conflicts of interest.


Checkpoint has no conflicts of interest in relation to the drafting of this research report within the 
meaning of Article 6. 1 of the regulations, as Checkpoint does not hold a net long or short position 
exceeding the threshold of 0.5% of the total issued share capital of the issuer mentioned in this 
report and the person preparing the report is not a market maker or liquidity provider of the issuer's 
financial instruments, has not been lead or co-manager during the twelve months preceding any 
offering of financial instruments of the issuer, is not a party to an agreement with the issuer relating to 
the provision of investment firm services set out in Sections A and B of Annex I to Directive 2014/65/
EU of the European Parliament and of the Council.


Checkpoint is remunerated for the drafting of this report by the firm under review and may be, or 
seeking to be, engaged by the companies described in this report for other types of financial 
services. The investor should take this fact into consideration and assume that Checkpoint may have 
a conflict of interest that could affect its objectivity. Accordingly, this report should be considered only 
as one element in making investment decisions.


Checkpoint does not provide advice on legal and tax matters. This should be referred to appropriate 
professionals. Past performance is not a guarantee of future returns. Investments denominated in 
foreign currencies are subject to fluctuations in exchange rates that could have an effect on investor 
returns. Investment prices may fluctuate and, therefore, you may not get back some or all of your 
original investment. Neither this report nor any accompanying documents or information may be 
reproduced in whole or in part, or used for any purpose other than that for which they are presented, 
without the prior written consent of Checkpoint.
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